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REVIEWED FINANCIAL STATEMENTS 



H E A R D , MCELROY, & VESTAL 
•LLP 
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333 TfixAS STREET, SUITE 1525 
SUREVEFORT, LOUISIANA 71101 

318-429-1525 PHONE • 318-429-2070 FAX 

June 25,2010 

To the Board of Directors 
Multicultural Center of the South, Inc. 
Shrevepcnt, Louisiana 

We have reviewed the accompanying statement of financial position of the Multicultural Center of the 
South, Inc. as of December 31,2009 and the related statements of activities and cash flows for the year then 
ended, in accordance with Statements on Statidards for Accounting and Review Services issued by the 
American Institute of Certified Public Accountants. All information included in these financial statements 
is the representation of the management of the Multicultural Center of the South, Inc. 

A review consists principally of inquiries of Company personnel and analytical procedures applied to 
financial data. It is substantially less in scope than an audit in accordance with generally accepted auditing 
standards, the object of which is the expression of an opinion regarding the financial statements taken as a 
whole. Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in conformity with generally accepted 
accounting principles. 

In accordance with the Louisiana Governmental Audit Guide and the provisions of state law, we have 
issued a report, dated June 25,2010, on the results ofour agreed-upon procedures. 
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MULTICULTURAL CENTER OF THE SOUTH. INC. 

STATEMENT OF FINANCIAL POSITION 

AT DECEMBER 31.2009 

A S S E T S 

Current assets: 
Cash and cash equivalents 
Certificates of deposit 
Accounts receivable 
Inventory 

Total current assets 

Fixed assets: 
Building 
Office fumiture and equipment 
Collection items 
Library books 
Signs 
Less-accumulated depreciation 

Total fixed assets 

Other assets: 
Deposits 

Total other assets 

Total assets 

Current HabiHtJes: 
Accounts payable 
Unearned revenue 
Deferred rent 
Payroll tax liability 

Total current liabilities 

Net assets: 
Unrestricted 

Total liabilities and net assets 

LIABILITIES AND NET ASSETS 

95,625 
75.000 

(125) 
6.703 

177,203 

63,160 
94.874 
91,703 
2,822 
2,507 

r8L020^ 
174.046 

5.250 
5.250 

356.499 

5.621 
2.223 

300 
825 

8,969 

347.530 

356.490 

See Accountant's Review Report 

The accompanying notes are an integral part ofthe financial statements. 



MULTICULTURAL CENTER OF THE SOUTH. INC. 

STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED DECEMBER 31.2009 

Support and revenue: 
City of Shreveport 
Grants 
Sponsorships 
Fundraisers 
Programs 
Donations 
Membership dues 
Rent 
Interest income 
Admissions 
Miscellaneous 

Total suppoit and revenue 

Expenses: 
Administrative: 

Salaries 
Payroll taxes 
Insurance 

Total administrative expenses 

Operating: 
Advertising 
Bank charges 
Contract labor 
Depreciation 
Dues and subscriptions 
Equipment rental 
Grant expense 
Maintenance 
Meetings 
Miscellaneous 
Interest expense 
Janitorial 
Licenses and permits 
Office supplies 
Postage and delivery 
Program 
Rent 

200,000 
15,013 

540 
8.655 

500 
550 
400 

7,290 
4,878 
1,207 

(3.6131 
235.420 

113,822 
9.379 

33.839 
157,040 

2,090 
563 

1.415 
11,389 
1,705 
3,326 
3,591 

14,784 
395 
169 

1,925 
273 
327 

2,408 
1,363 
3,187 

240 

See Accountant's Review Report 

The accompanymg notes are an integral part of the financial statements. 



MULTICULTURAL CENTER OP THE SOXTTH. INC. 

STATEMENT OF ACTIVmES 

FOR THE YEAR ENDED DECEMBER 31.2009 

Operating: (Continued) 

Repairs and maintenance 
Security 
Telephone 
Travel 
Utilities 
Waste management 

Total operating expenses 

Professional expenses: 
Accounting 

Total professional expenses 

Other expenses: 
Calendar of events 
Fundraising 

Total other expenses 

Total expenses 

Change in net assets 

Net assets-beginning of year 

Net assets-end of vear 

10,679 
380 

9,780 
193 

44,347 
1.050 

115.579 

11.300 
11,300 

910 
2S2 

L199 

285.118 

(49,698) 
397.228 

347.530 

See Accountant's Review Report 

The accompanying notes are an integral part of the financial statements. 



MULTICULTURAL CENTER OF THE SOUTH. INC. 

STATEMENT OP CASHFLOWS 

FOR THE YEAR ENDED DECEMBER 31.2009 

Cash flows from operating activities: 
Change in net assets (49,698) 
Adjustments to reconcile change in net assets to net 

cash (used) by operating activities: 
Depreciation 11,389 
Decrease in accounts receivable 920 
(Increase) in deposits (4,760) 
(Decrease) in unearned revenue (1*362) 
(Decrease) in accounts payable (2,508) 
(Decrease) in payroll tax liability (448) 

Totel adjustments 3.231 
Net cash (used) by operating activities (46,467) 

Cash flows from investing activities: 
Proceeds from redemption of long-term certificate of deposit 175,000 

Cash flows from financing activities: 

(Decrease) in notes payable (l(X).O00) 

Net increase in cash and cash equivalents 28,533 

Cash and cash equivalents at beginning of year 67.092 

Cash and cash equivalents at end of vear 95.625 

See Accountant's Review Report 

The accompanying notes are an integral part of the financial statements. 



MULTICULTURAL CENTER OF THE SOUTH. INC. 

NOTES TO PINANaAL STATEMENTS 

ATDECEMBER31.2009 

1. Nature of Business 
The Multicultural Center of the South, Inc. (the Center) is a nonprofit corporation govemed by a board 
of directors and administered by a professional staff. The Center's goal is to provide a resource by 
which the area youth can become better and more successful citizens of the twenty-first century 
through enhanced knowledge of the peoples of the world with whom they live and work. The Center 
further exists to promote the understanding and awareness of the many cultures, which have been a part 
of the heritage of the City of Shreveport, the State of Louisiana and surrounding states and the South in 
general. 

2. Summarv of Significant Accounting Policies 

Basis of Presentation - The financial statements of the Center arc prepared on the accrual basis. 
Financial statement prcsentetion follows the recommendations of the Financial Accounting Standards 
Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of 
Not-for-profit Orgaidzations. Under SFAS No. 117, the Center is required to report information 
regarding its financial position and activities according to three classes of net assets; 

Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations. Some 
unrestricted net assets may be designated by the Board for specific purposes. 

Temporarily Restricted Net Assets - Net assets subject to donor-imposed stipulations that may or will 
be met by actions of the Center, and/or by the passage of time. 

Permanently Restricted Net Assets - Net assets subject to donor-imposed stipulations that they be 
maintained permanently by the Center. Generally, donors permit all or part of the income earned on 
these assets to be used for general or specific purposes. 

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted 
support depending on the existence and/or nature of any donor-imposed restrictions. Contributions 
are recognized when the donor makes a promise to give to the Center that is, in substance, 
unconditional. Contributions that are restricted by the donor are reported as increases in unrestricted 
net assets if the restrictions expire in the fiscal year in which the contributions are recognized. All 
other donor-restricted contributions are reported as increases in temporarily or permanently restricted 
net assets, depending on the nature of the restrictions. When a restriction expires, temporarily 
restricted net assets arc reclassified to unrestricted net assets. 

Use of Estimates - The preparation of financial statements m conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ fiom those estimates. 

See Accountant's Review Report 



2. Summarv of Significant Accounting Policies (Continued) 

Federal Income Taxes - As a nonprofit, privately supported organization, the Multicultural Center is 
exempt from income taxation under Section 50Uc)(3) of the Intemal Revenue Code, but must file an 
annual return with the Intemal Revenue Service that contains information on its financial operations. 
The Multicultural Center is required to review various tax positions it has taken with respect to its 
exempt status and determining whether in fact it continues to qualify as a tax exempt entity. The 
Multicultural Center does not expect its tax position to change significantly over the next twelve 
months. Any penalties related to late filing or other requirements would be recognized as penalties 
expense in the Multicultural Center's accounting records. 

Fixed Assets - Fixed assets are stated at cost less accumulated depreciation or amortization. 
Depreciation and amortization are calculated using the straight-line method. Office furniture is 
depreciated over an estimated useful life of seven years. Equipment is depreciated over an estimat^I 
useful life of five years. Collection items are stated at cost and are not depreciated. See Note 6 for a 
further discussion of the Center's collection items. 

Cash and Certificates of Deposit - For purposes of the statement of cash flows, the Center considers all 
highly liquid debt instruments purchased with a maturity of three months or less to be cash equivalents. 

Donated Services - During the year the value of contributed services meeting the requirements for 
recognition in the financial statements was not material and has not been recorded. However, many 
individuals volunteer their time and perform a variety of tasks that assist the organization. Other 
donated materials and equipment are recorded as contributions in the financial statements at their 
estimated values at the date of receipt. 

Advertising Costs - The Center expenses advertising costs as incurred. Total advertising recorded for 
the year ended December 31.2009 amounted to $2,090. 

3. Cominitinejits and Conthigcncies 
The Center is a recipient of certain government grants which require tJie fulfillment of conditions as set 
forth in the instrument of grant. Failure to fulfill the conditions could result in the return of the funds 
to grantors. Although that is a possibility, the Board deems the contingency remote, since by 
accepting the grants and their terms, it has accommodated the objectives of the organization to the 
provisions of the grant. These conditions include the right to audit the grant usage by the grantor or hs 
designee. 

4. Cash and Certlflcates of Denoslt 
At December 31,2009, cash and certificates of deposit consisted of the following: 

Market 
Cost Value 

Cash and cash equivalents 95.625 95.625 
Certificates of deposit-maturity greater 

than 3 months (refer to Note 7) 75.000 75.000 
170.69,{i 170.625 

The Multicultural Center of the South, at times, maintains deposits in federally insured fmancial 
institutions in excess of federally insured limits. Management monitors the soundness of these 
financial institutions and feels the Center's risk is negligible. 

See Accountant's Review Report 



5. Major Source of Funding 
For the fiscal year 2009, the Center executed a Cooperative Endeavor Agreement with the City of 
Shreveport. The agreement stipulates that, in consideration of $200,000 from the City of Shreveport, 
the Center shall utilize the funds to maintain and operate a multi-cultural center in downtown 
Shreveport. The Agreement, and the monies received firom the City, mkrors that of the prior year; 
however, the Agreement is reviewed for approval on an annual basis. The Center's ability to operate 
is dependent upon the annual renewal and approval of this agreement with the City of Shreveport. 

During 2003. the City of Shreveport purchased a building in downtown Shreveport to house the 
Multicultural Center of the South on a permanent basis. Throughout 2004, the City expended 
approximately $ 1.3 million in renovating the facility. The renovations were completed in eariy 2005, 
at which point the Center began operations in the new facility. The stipulations of the Center's use of 
the said building are govemed by the Agreement to Lease, Manage and Operate the Multicultural 
Center ofthe South, as executed by the Center and the City of Shreveport, on November 18, 2004. 
The Agreement provides that the Center pay the City a nominal rcntel fee of ten dollars ($10) per year. 
The primary term of the lease is ten years, beginning on the date the Center is issued a Certificate of 
Occupancy. The Agreement further provides that the said lease term may be extended for four (4) 
additional five-year (5) terms upon the mutual agreement of the parties. 

The Agreement stipulates that the Center is responsible for the cost of mamtahiing the facility, 
including, but not limited to, utilities and general, routme maintenance, as requued to mamtain the 
Center in a good and habitable condition. The Center has the right to request that the City of 
Shreveport provide additional funding for the said costs, but the City is under no contractual obligation 
to do so. During the fiscal year of 2009, the Gty did not provide reimbursements to the Center. 

In November 2009, a mutual agreement was reached between the Qty of Shreveport and the Center to 
terminate the lease agreement. The Center subsequentty signed a new agreement with Spring Street 
Rentals, LLC, which is more thoroughly described in Note 7. 

6, Collection Items 
To further promote the understanding of the cultures of the area, the Center has acquired a diverse 
collection of art and artifacts for public display. During 2003, the City of Shreveport reimbursed the 
Center for artifacts purchased; however, upon the decision of the City to expend the monies to rcnovate 
the Center's new permanent location, the Center was notified that, beginning in 2004, the Qty would 
no longer provide reimbursements for such acquisitions. As of December 31, 2003, the Center had 
purchased, and been subsequently reimbursed by the City, for acquisitions totaling $118.811. Per the 
contractual agreement of both parties, the City of Shreveport maintains full rights of ownership in these 
items and has granted the Center the exclusive right to use and display the items. The Center has no 
rights in these items and, accordingly, may not sell, transfer, modify, or exchange the items without the 
expressed, written consent of the City of Shreveport. Thus, these items are not reflected in the 
Center's financial stetements. 

As of December 31, 2009. the Center had acquired $91,703 of collection items, for which the City 
provided no reimbursement. The Center has full rights m these items, including the right to sell, 
modify, or exchange. In the event an item is sold, the Center is under no obligation to use the 
proceeds for the acquisition of other collection items. Accordingly, the Center considers these 
collection items to be assets and have capitalized as such. 

See Accountant's Review Report 



7. Rent 
On November 11,2009, the Center signed a rental agreement with Spring Street Rentals, LLC to lease 
a property located at 520 Spring Street, Shreveport, Louisiana. The agreement stipulates that the 
Center pay $5,250 a month for the fust twelve months and $6,202.50 a month for the next twenty-four 
months. See below for a breakdown of rentel expense by year. 

2010 2011 2012 

63,000 74,430 74,430 

8. Subsequent Events 
The Multicultural Center of the South is required to evaluate events or transactions that may occur afler 
the balance sheet date for potential recognition or disclosure in the financial statements. The 
Multicultural Center performed such an evaluation through June 25,2010, the date which the financial 
statements were available to be issued, and noted no material subsequent events. 

See Accountant's Review Report 



OTHER REPORTS 



H E A R D , MCELROY, &: VESTAL 
LLP 

C E R T I F I E D P U B L I C A C C O U N T A N T S 

333 TEXAS STREET. SUITE 1525 

SHREVEPORT. LOUISIANA 71101 

318-429-1525 PHONE • 318-429-2070 FAX 

June 25,2010 

To the Board of Directors 
Multicultural Center of the South, Inc. 
Slu^veport, Louisiana 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

We have performed the procedures included in the Louisiana Govenunental Audit Guide and enumerated 
below, which were agreed to by the management of Multicultural Center of the South, Inc. and the 
Legislative Auditor, State of Louisiana, solely to assist die users in evaluatmg management's assertions 
about Multicultural Center ofthe South, Inc.'s compliance with certain laws and regulations during the year 
ended December 31, 2009 included in the accompanying Louisiana Attestation Questionnaire. This 
agreed-upon procedures engagement was performed in accordance with standards established by 
the American Institute of Certified Public Accountants and applicable standards of Govermnent Auditing 
Standards. Tlie sufficiency of these procedures is solely the responsibility of the specified users of the 
report. Consequently, we make no representation regarding the sufficiency of the procedures described 
below either for the purpose for which this report has been requested or for any other purpose. 

Federal, State and Local Awai'ds 

1. Determine the amount of federal, state and local award expenditures for the fiscal year, by grant and 
grant year. 

Multicultural Center of the South Inc.'s local award expenditures for all local programs for the fiscal 
year follows: 

Award 

Caddo Commission Grant 

Bossier Art Council 

City of Shreveport-Cooperative Endeavor Agreement 

Total expenditures 

Grant Year 

2009 

2009 

2009 

Amount 

10,000 

4,138 

200.000 

214.138 

2. For the above local awards, we randomly selected six disbursements administered during the period 
under examination. 

HV1V 
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3. For the items selected in Procedure 2, we traced the six disbursements to supporting documentation 
as to proper amount and payee. 

We examined supporting documentation for each of the six selected disbursements and found 
that payment was for the proper amount and made to the correct payee. 

4. For the items selected m Procedure 2. we determined if the six disbursements were properiy coded to 
the correct fund and general ledger account. 

All of the payments were properly coded to the correct fund and general ledger account. 

5. For the items selected in Procedure 2, we determined whether the six disbursements received approval 
firom proper authorities. 

All items were properly approved. 

6. For the items selected in Procedure 2, for local awards, we determined whether the disbursements 
complied with the grant agreement, relating to: 

Activities allowed or Miallowed: 

We reviewed the previously listed disbursements for types of services allowed or not allowed. 

Eligibility 

We reviewed the previously listed disbursements for eligibility requirements. 

No exceptions were noted for either of the above tests. 

Meetings 

7. Examine evidence indicating that agendas for meetings recorded in the minute book were posted as 
requhed by LSA-RS 42:1 through 42:12. 

The Center posts the appropriate advertisement giving noting of meetings where public funds will be 
discussed. 

Comprehensive Budget 

8. For all grants exceeding five thousand dollars, we determined that each applicable federal, state, or 
local grantor agency/agency was provided with a comprehensive budget of those grants that included 
the purpose and duration. 

Wc determined that the Center did provide tiie City's Chief Administrative Officer with a report 
describing the activities of the organization which had been conductcd so far, as required. 

The Center is not required to send a copy of the budget to the City of Shreveport as part of the 
Cooperative Endeavor Agreement. However, the Center has adopted a budget. 

U 



Prior Comments and Recommendations 

9. We reviewed any prior-year suggestions, recommendations, and/or comments to determine the extent 
to which such matters have been resolved. 

a. There were no prior year comments or recommendations. 

We were not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. 
Had we performed additional procedures, other matters might have come to our attention that would have 
been reported to you. 

This report is intended solely for the use of management of Multicultural Center of the South, Inc. and the 
Legislative Auditor (State of Louisiana), and should not be used by those who have not agreed to the 
procedures and taken responsibility for the sufficiency of the procedures for Uieir purposes. Under 
Louisiana Revised Statute 24:513. this report is distributed by the Legislative Auditor as a public document. 
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